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Welcome to January'20 edition of Insight'15.

The US-China trade war remained the highlight for the year 2019. The era of World Trade
Organization ended and the fears of recession in Germany rose. Donald Trump geared up for
the 2020 elections using economy as his main weapon. 

Here are top 10 highlights from 2019. Hope you enjoy reading the same!

1. US-CHINA TRADE WAR1. US-CHINA TRADE WAR

U.S. President Donald Trump announced additional 10%
tariffs on List 4 goods imported from China, worth USD 300
Billion in August'2019 taking the 18-month long trade war
to an all time high. Trump imposed these additional tariffs,
arguing that China did not follow through on promises to
stop the sales of Fentanyl into the U.S. and increase
agricultural purchases from the nation. These tariffs were
applicable on the List 4 goods from September'2019.  List 4
products had a greater effect on the wallets of American
consumers. 

2. End of WTO as we know it 2. End of WTO as we know it 
The multilateral trading system that the WTO had overseen
since 1995 froze up. On December 10th,2019 two of the
judges on its appellate body, which hears appeals in trade
disputes and authorizes sanctions against rule-breakers,
retired, and an American block on new appointments
resulted in no replacement. With just one judge remaining,

8. US EPA8. US EPA
finalized 145finalized 145
TSCA significantTSCA significant
new use rulenew use rule

New rules (Snurs) were finalised
by the US EPA under Toxic
Substances Control Act (TSCA)
for 145 substances subject to
pre-manufacturing notices
(PMNs). The rules will require
anyone intending to
manufacture, import or process
any of the 145 substances for
any activity designated as a
significant new use to notify
the EPA at least 90 days in
advance, via a significant new
use notice (Snurs). The final



WTO no longer hears the cases.
The WTO underpins 96% of global trade, it is the WTO's rules
that keep tariff and non-tariff barriers low and give
companies the certainty they need to plan and invest.

3. Fears of a German recession3. Fears of a German recession
roserose

Germany, the economic engine of Europe, sputtered. Having
narrowly avoided a recession in 2018, it teetered on the
brink once again. Output fell by 0.1% in the second quarter
compared with the first quarter of 2019. Deutsche Bank, the
country's biggest lender, said  that it believes the economy
is already in recession.  Germany's export-oriented
manufacturing sector,shrunk for four consecutive quarters
causing the major trouble. The escalation in the trade war
between America and China, also battered business
confidence. 

4. Donald Trump geared to spin4. Donald Trump geared to spin
gold through economy in re-gold through economy in re-
election bidelection bid
Early in 2018, Republicans in Washington ran an experiment:
after passing a tax cut, they poured additional government
spending into an economy that didn't seem to need it.
Democrats gave them the votes to do it. Most
macroeconomists expected new jobs but also higher
inflation.
The jobs came. The inflation did not. The experiment
worked. In 2020, Republicans plan to repeat it, this time
without the tax cut. They will shower money on to a hot
economy. Democrats, again, have already helped them. US
president Donald Trump will face many obstacles to his re-
election next year. The economy will not be one of
them. Click here for more information. 

5. House Passed North American5. House Passed North American
Trade Pact With BipartisanTrade Pact With Bipartisan
SupportSupport
The House of Representatives approved President Trump's

rules took effect on 21
October, 60 days after the
notice's publication in the
Federal Register.

9. BASF selected9. BASF selected
Univar toUnivar to
distributedistribute
Lupragen in USLupragen in US
German chemical company
BASF  selected chemical and
ingredient distributor Univar
Solutions as its authorized
distributor for Lupragen amine
catalysts across the US.

10. Nobel prize10. Nobel prize
for chemistry:for chemistry:
the lithium-ionthe lithium-ion
batterybattery
Three researchers-two from
America and one from Japan-
were rewarded for their work in
developing the lithium-ion
battery. Lithium-ion batteries
have transformed society
because they are lightweight
and rechargeable. They have
therefore become ubiquitous in
everything from mobile phones,
tablets and laptops to electric
cars. They could also, in the
future, become important in
storing the intermittently
available energy produced by
renewable sources such as
wind and solar power, as the
world attempts to move away
from fossil fuels.

https://thecsspoint.com/the-economy-is-king-in-donald-trumps-re-election-bid-by-brendan-greeley/


amended North American trade pact on Thursday, 19
December'19. The House approved legislation to implement
the U.S. Mexico Canada Agreement, or USMCA, by a 385 to
41 vote, with 193 Democrats and 192 Republicans backing
the pact. 
 

6. SAUDI ARAMCO DRONE6. SAUDI ARAMCO DRONE
ATTACKSATTACKS
 
CONSEQUENCES:CONSEQUENCES: The drone attacks on an oil plant in the
Saudi Arabia caused the shares of several US chemical
producers to rise in Sepetember'19. The attack marked the
largest ever single disruption to oil supplies, cutting 5.7m
bbl/day. 

RECOVERY:RECOVERY: The Abqaiq crude processing plant recovered
from the drone attacks by the end of September'19. Abqaiq
is the world's single largest crude-processing plant. It and
the Khurais oilfield were attacked by drones, for which
Houthi rebels in nearby Yemen claimed responsibility. The
plants supply oil to Saudi Arabia's three main petrochemical
sites.
 

7 . 7 . US scraped plans to raiseUS scraped plans to raise
tariffs on Chinese goods intariffs on Chinese goods in
OCTOBEROCTOBER
The US abstained from raising tariffs on $250bn worth of
Chinese goods, part of a preliminary agreement that the two
sides reached on 11 October'19. The tariffs would have
rose to 30% from 25%, and they covered several
petrochemical imports from China. In return, China agreed
to buy $40bn-50bn worth of agricultural products from the
US.
The agreement did not remove any existing tariffs that the
two countries had imposed on each other. 
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